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 Abstract:  The role of field experiments in evaluating the effect of compensation 
policies on worker productivity is considered. Particular attention is paid to the ability 
of a field experiment to identify the effect of a permanent change in firm policy. While 
field experiments solve endogeneity problems through randomization, they do so 
within a specific, and at times artificial, environment that may not be replicated by a 
permanent policy change. As such, rather than providing a basis for the unrestricted 
identification of incentive effects, experiments are better thought of as providing 
exogenous variation with wich to identify structural parameters. These parameters 
can, in turn, be used to predict the effects of policy changes. 
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